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Agenda

2IFRS 17 endorsement in Europe

1. Progress on IFRS 17 adoption and implementation

2. Status of the Working Group

– Next possible initiative

3. Current initiatives

– Response to the IAN 100 consultation with a European 
perspective

– Response to EIOPA’s analysis on IFRS 17 vs. Solvency II
balance sheet
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Progress on IFRS 17 adoption and 
implementation



Amendments and time line 
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• By March 2019, the ISAB staff has treated 25 issues with 
recommendations for the IASB

• Tentative decision to implement changes in relation to 12 of the issues

• Tentative decision to retain the exising requirements on 13 of the issues

• A copy of the tentative decisions are provided as an appendix to presentation

• For full description, see https://www.ifrs.org/news-and-

events/calendar/2019/march/international-accounting-standards-board/

AP2: Cover note

• Expected time line
• 8-12 April the IASB is expected to treat all the recommendations as an all-in package

• Exposure draft to be published by mid-2019

• Final version to be published early 2020

https://www.ifrs.org/news-and-events/calendar/2019/march/international-accounting-standards-board/


Key amendments proposed 
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• Insurance acquisition flows – potential allocation to renewals 
outside contract boundaries, with asset disclosure

• Reinsurance of insurance contracts
• Allocation of CSM to investment services under the general model
• Application of risk mitigation option
• Balance sheet presentation of insurance contracts at portfolio level
• Alteration of scope, to exclude credit card contracts and allow 

option to apply IFRS9 or IFRS17 to loans transferring significant 
insurance risk
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Status of the Working Group



Activities

• Proposal for a new initiative to be started 1 May 2019

• Two on-going initiatives that will be reported separately

– Response to the IAN 100 with an European perspective 

– Response to EIOPA’s analysis on the balance sheets of Solvency II and IFRS 17, 
respectively
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Proposal for a new initiative (I/II)
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Similarities and differences in the Solvency II and IFRS 17

• IFRS 17 is in many aspects principle based and details are open for interpretation. A
large number of European insurers are in progress of defining their IFRS 17
requirements and specifications and deciding the specific interpretation of their
product portfolio

• Much focus are directed towards decisions on whether the Solvency II framework for
cash flows can be reused or whether new definitions and data are required.

• These entities will inevitably reach different conclusions om how to report similar
products. Further, we expect that regulators will enforce a convergence in the years
after initial adoption of IFRS 17.

• This means that some entities will have to alter their dataflow and set-up to adapt to
new harmonized interpretations



Proposal for a new initiative (II/II)
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How to impact the process

• It is not likely that the AAE will play a role in deciding the interpretation of IFRS 17 and
how to represent specific products following the new standard.

• However, the AAE may be able

– to identify the more controversial subjects in relation to similarities and
differences in the Solvency II and IFRS 17 frameworks,

– respectively, and foster a more open discussion on the interpretation of the
rules in order to accelerate the harmonization and convergence towards a more
unified interpretations of the standard already before implementation.

• The purpose would be for insurers and actuaries to avoid the waste of resources in
implementing interpretations that have to be redone within a relatively short time
frame.
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Response to the IAN 100 consultation with an 
European perspective



IAN 100 consultation
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• IAN 100 will become to International Actuarial Note and is an educational
document. It serves to familiarize actuaries with approaches that might be taken
how the actuarial profession might approach the IFRS 17. IAN does not impose any
obligation to MA or individual actuary.

• The current status of IAN takes into account the issued standard and the
discussions held until the May 2018 at Transition Resource Group (TRG) meetings.

• The comment period ends 26th April 2019.

• IAN 100 will be developed when more information and decisions will be available.

• The draft IAN has been structured to questions and answers to them.



Response to the IAN 100 consultation
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• TF considers the document as helpful tool for actuaries when implementing IFRS 17.

• The main idea of TF is that IAN could provide more concrete answers in order to
properly explain the standard from actuarial perspective.

• It will serve the convergence of the application of the standard.

• TF propose further questions which are not discussed in the draft IAN.

• TF extended the scope of IAN by:

– proposing that those guidelines which may be changed due to the tentative
decisions of the IASB will be marked so that the reader can understand that the
guidance is still uncertain;

– that the comments referred in some points to discussions of TRG after May 2019.

• Detailed comments are submitted to Insurance Committee in form of IAA’s template
and track-changes of the draft IAN.



ACTUARIAL ASSOCIATION OF EUROPE

Response to EIOPA’s analysis on IFRS 17 vs.
Solvency II balance sheet
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Appendix

Tentative decisions about possible 
amendments to IFRS 17
Copied in from IASB meeting material for March 2019



Proposed amendments
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Proposed amendments
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Proposed amendments
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Proposed amendments
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