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amane. ADEQUACY AND TRRs
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“The adequacy of pensions is measured by their abllity to prevent poverty,
and by the degree to which the pensions match the level of

pre-retirement income”

Briefing for European Parliament, November 2015
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A ADEQUACY AND TRRs
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TRR

TRR (Theoretical Replacement Rate)

_ Annual pension amount (1st year of retirement)

N\

Gross TRR

Net TRR

Annual amount of final salary
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TRRs IN THE WORLD

Pensions ata Glance 2017

, , OECD AND G20 INDICATORS
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/s TRRs IN THE WORLD
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4.3. Gross pension replacement rates: Average earners at retirement age and age 80 Pensions ata Glance 2017
OECD AND G20 INDICATORS
HGRR at retirement age ©GRR at age 80 /’
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Source: OECD pension models. ‘ ——
StatLink =sPa http://dx.doi.org/10.1787/888933633907 > ‘
@) OECD
ACTUARIAL
@50CIETY

0L0o
5 SECTIONAY A coLLoouIumM2ony



d#inn TRRs IN THE WORLD

11AA
S AAI

//’l\
JAEERRL

G IAA
B AAI

Social Security

Committee d“
oG SO

Measuring and Balancing
Adequacy and
Sustainability in Social

Security Programs | ..
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s THE DISABLED PENSION IN ITALY
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ECONOMIC BENEFITS

UP TO JULY 24, 2000 FROM JULY 25, 2000
11% S 100% 6% B 15%  Allowance
Annuity 16% » 100% Increased benefit:

- Biological damage
- Patrimonial damage
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Mminv. TRRs FOR ITALIAN DISABLED WORKERS
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The 2015 Pension
Adequacy Report:

current and future income
adequacy in old age in the EU

* PAR “The 2015 Pension Adequacy Report” ...
(European Commission, DGEMPL, SPC) =
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* IW Injured worker

(old age pension only)
I N t‘ I L * INAIL Injured worker
(old age pension + disabled pension)
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.;': TRRs FOR ITALIAN DISABLED WORKERS
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The 2015 Pension
Adequacy Report:

ey o ey Salary Scenarios

el Low 66% of average
Average Average real data
High 100%=>400% in 40 years

Working Careers

Entry ages Pensiobable ages
—
Base Case |

| - Base Case Il

Increased SPA

22y,3m 25 26y,3m 62y,3m 65 66y,3m
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TRRs Males - Average earners — Before 2000

120%

>l 2t

Base Case | Base Case lI Increased 1PA

l

PA IW  INAIL AR IW  INAIL PAR  IW  INAIL

PAR | 1w | INAIL PAR | 1w | INAIL PAR_| IW_| INAIL
O Gross | 70,8% 70,8%| 74,5% 70,9% | 70,9% | 74,5% 74,5% | 74,5% | 77,6%
mNet 80,2% | 78,6% 95,1%| 80,3% | 78,7% | 94,9% 83,9% | 82,5% |98,0%

13

PAR = 2015 Pension Adequacy Report
IW = Injured Workers net of INAIL Benefit
INAIL = Injured Workers plus INAIL Benefit
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qaman. TTRRs FOR ITALIAN DISABLED WORKERS

TRRs Males — Average earners & After 2000
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Increased SPA
120% Base Case | Base Case Il
100%
80%
60% l l l I
40%
INAIL INAIL IW  INAIL

PAR IW | INAIL PAR W INAIL PAR IW | INAIL
DGross 70,8% | 70,8% | 77,1% 70,9% | 70,9% | 77,4% 74,5% | 75,3% | 80,8%
mNet  80,2% | 78,8% }105,694 80,3% | 78,9% 106,63 83,9% | 83,6% 109,83

14

PAR = 2015 Pension Adequacy Report
IW = Injured Workers net of INAIL Benefit
INAIL = Injured Workers plus INAIL Benefit
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..': TRRs FOR ITALIAN DISABLED WORKERS
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TRRs Females — Average earner@ore 2@

N AA

P.
120% Base Case | Base Case lI Increased SPA
100%
80% 1 i)
40%
PA INAIL W INAIL INAIL
PAR W INAIL PAR W INAIL PAR W INAIL
0O Gross | 70,8% | 70,8%|| 74,5% 70,6% | 70,6% | 74,2% 66,2% | 57,6% | 62,2%
B Net 80,2% | 78,8% | 95,0% 80,0% | 78,5% | 94,5% 75,7% | 64,5% | 80,8%

PAR = 2015 Pension Adequacy Report
IW = Injured Workers net of INAIL Benefit
INAIL = Injured Workers plus INAIL Benefit
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ama TRRs FOR ITALIAN DISABLED WORKERS
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TRRs Females — Average earners & After 2000

120% Base Case I Base Case I Increased SPA
100% \
80%
£ L || | M
40%

PA W INAIL W INAIL INAIL

PAR W INAIL PAR W INAIL

0 Gross 708% 70,8% 75 70,6% | 70,6% | 75,3% 66,2% | 50,0% | 56,2%
B Net 80,2% 787% 80,0% | 78,6% | 99,1% 75,7%)| 56,3% | 76,5%

PAR = 2015 Pension Adequacy Report
IW = Injured Workers net of INAIL Benefit
INAIL = Injured Workers plus INAIL Benefit
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..': TRRs FOR ITALIAN DISABLED WORKERS
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TRRs Males After 2000

Base Case

120% Base Case |

100%

40%

INAIL

PAR W INAIL
0O Gross 52,8% 52,8% 58,5%
M Net 63,9% 61,5% 80,7%

PAR
52,9%
64,0%

\

PAR = 2015 Pension Adequacy Report
IW = Injured Workers net of INAIL Benefit
INAIL = Injured Workers plus INAIL Benefit
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INAIL

Y INAIL
52,9% 58,8%
61,5% 81,5%
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