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Glossary of Defined Terms Used in European Standards of Actuarial Practice

This glossary is the single repository of all defined terms used in European Standard of Actuarial
Practice 1 (ESAP1). It is not an ESAP and has no authority of its own. Defined terms are indicated

AAE — Actuarial Association of Europe.

Accepted Actuarial Practice — A practice or practices that are generally recognised within the

Law — Applicable acts, statutes, regulations or any other binding authority (such as accounting
standards and any regulatory guidance that is effectively binding).

Model - A simplified representation of some aspect of the world. A model is defined by a
specification which describes the matters that should be represented and the inputs and the
relationships between them, implemented through a set of mathematical formulae and
algorithms, and realised by using an implementation to produce a set of outputs from inputs in
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