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stajgdards that must be applied in the methodology, approach for determining assumptions, the
_ content of the findings or opinion, and manner of rendering the findings or opinion. Standards
shall refer to topics of crucial importance to the actuarial activity.

The purpose of the SAP is to achieve greater consistency of approach in actuarial practice in a
given situation.

All Members of the Association are required to comply the SAP. Non-compliance shall be
considered a disciplinary violation.

The terms bellow are defined for use in this SAP:
— SAP - Standards of Actuarial Practice;
— Commission - a commission for the development of certain SAP appointed by the
Executive Board of the Association;
— Interested parties - Members of the Association and third parties if they are relevant to
the developing of the SAP (e.g. insurance and regulatory insurance institutions and
associations of insurers).

I Process for setting new and modification of existing SAP

Modification of the existing SAP may be substantial or not. If substantial, the same process shall
apply as for issuing the new SAP. If the modification is not substantial (e.g. formal modifications,
proofreading, harmonization with new titles and/or new references, etc.), the Commission shall
address the modified SAP to the Executive Board of the Association, which shall include the
modification of the SAP on the agenda of the next general meeting.

The Executive Board of the Association shall decide whether the modification is substantial or

not.
The process for issuing new and substantial modifications of the existing SAP shall be as follows:

1. Decision on commencement of developing the SAP

The Executive Board of the Association shall make a decision on the commencement of the
development of certain SAP. The decision shall imply the following:

a name and short description;

aname of the person or organization requesting the issuing of the SAP, if any;

a clearly explained need for issuing;

comment on the absence of conflict with already existing standards and norms of

professional conduct;

e. commencement date of the development and expected implementation of
commencement date; and

f. the Commission with members appointed to work on the development of that SAP.

a0 o

The Executive Board of the Association shall make a decision in accordance with the Statute of
the Association, publish it on the website of the Association, and address it to the Members of the
Association and the organization that requested the issuance of SAP, if any.
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‘to making a decision, the Executive Board of the Association may request additional
ation.

[

The Commission should write first working version of the SAP. The working version does
not necessarily contain solutions to all controversial topics, but may contain alternative
solutions and questions whereof comments are expected to;

The SAP Development Commission shall send working version to the Executive Board of
the Association for approval;

The Executive Board of the Association may approve or reject the working version. If
rejected, it shall return it with comments to the Commission for correction. If approved,
the Executive Board of the Association shall send a working version of the SAP, followed
by a notice of the commencement and duration of the commenting period to all interested
parties. The commenting period may not exceed 4 months;

Upon the expiration of the period for submitting comments, the Executive Board of the
Association and the Commission shall consider the received comments and decide on
their admissibility. When making a decision, they shall have the right to seek the opinion
of individual actuaries and/or other experts. If the crucial comments are contrary, the
Executive Board of the Association may organize a round table on the topic of the SAP;
Based on the comments and decisions referred to in the item d, the Commission shall draft
a new working version of the SAP with explained modifications and address it to the
Executive Board of the Association for approval;

The Executive Board of the Association may approve or reject the new working version.
If rejected, it shall return it with comments to the Commission for correction. If it
approved and if the modifications are substantial in comparison to the previous working
version, the Executive Board of the Association shall address a new working version of
the SAP with visibly marked modifications and comments, and notification of the
commencement and duration of the commenting period to all interested parties. The
repeated commenting period may not exceed 2 months.

Depending on the received objections, steps d, e and f are to be repeated.

Upon the approval of the Executive Board of the Association of the final text of the SAP,
the Commission shall draft a final report which must contain a detailed description of the
development of the SAP, how the various considerations are resolved and reason for
accepting the proposed solution;

The Executive Board of the Association shall make a decision on including SAP on the
agenda of the next general meeting of the Association.

3. Decision on issuing SAP

a.

At the general meeting of the Assembly of the Association, the SAP proposal shall be put
to vote based on the Decision of the Executive Board of the Association referring to the
item 2.i,, The final report of the Commission shall be attached to the SAP proposal in the
materials for the Assembly.

After the Assembly accepts the SAP, it shall be addressed to all interested parties and
published on the website of the Association.

I1I Form of actuarial standard of practice

The SAP shall be drafted in the form prescribed by the Executive Board of the Association. SAP
shall contain the following:
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topic,

area of application,

date of application and

the other depending on the topic of the SAP as determined by the Commission.

oo

IV International standards of actuarial practice (ISAP)

The Executive Board of the Association may propose a decision for the Association to accept a
particular International Actuarial Practice Standard issued by the IAA (International Actuarial
Association) or AAE (Actuarial Association of Europe) in its entirety. In that case, the process set
in point 2 of Section Il shall not apply and the Commission's final report should contain the reason
for accepting the ISAP in its entirety. As a rule, the Assembly shall adopt ISAP translated into
Montenegrin Language. Interested parties shall send the original ISAP and a translation in
Montenegrin, which shall be published on the website of the Association respectively.

V FINAL PROVISIONS

This Process shall enter into force on the day of its adoption.
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