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Slovak Pension System

Il. Pillar —

voluntary/mandaroty lll. Pillar - voluntary

I. Pillar - mandatory

Mandatory pension Clients
contributions 18% of gross Contributions
wages to the Social
Insurance Agency Employer
contributions
I 12,75% I 5,25 % !

State_Pension
in the Social Insurance
Agency

Founded Pension Occupational Pension
scheme (DSS) scheme (DDS)

Future annuity = I. Pillar + II. Pillar + lll. Pillar
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Slovak Pension System

Number of clients in pension pillars
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Demography

Economically active people

Number of new children born historical development
120,000 500,000 456 457 — 474,802
84 98,189
100,000 95,9 400,000 /\v/ \37\1,534
80,000 - — 286,493/
o7 75,232 57,054 300,000 | A
60,000 70,4 309,773
40,000 50,747 200,000 243,672
T 100,000 140,457 e
0 o o)l mIN T L‘I) o)l m'N T L") CD' mIN T L{I) Ojl mIN 0 TTTTT T T T T T T T I T T T T T T T T T T T T T T T I T T T T T T T T T T T T T T T T T T T T T I T T T T T I T T I T T T I T ITITT 1111
— -— — O MM - LOO MO L O MN— L O M~
3>RS S SITIEEEEEEEETRIIZIIIISSESS
T T YT T T OTIT T T T T v N AN AN NN ~ - T T T T v v v v v« v — — AN NN NN

The ratio of the number of pensioners to economically active people is growing rapidly.
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Retirement age

Men / Childless Women

Retirement age is increasing based on birth year to maximum age 64 from birth year 1965.

Benefit for women with children

Retirement age for Men / Cildless

If a woman (birth after 1965)
and has raised:

1. one child she will be able
to retire at the age of 63,5
at the latest

2. two children, she will be
able to retire at the age of
63 at the latest

3.  woman with three or more
children will have a

Year of birth Woman

1957 62 a 6 months

1958 62 a 8 months

1959 62 a 10 months

1960 63 a 2 months

1961 63 a 4 months

1962 63 a 6 months

1963 63 a 8 months

1964 63 a 10 months -
1965 64 Y =N
1966 64 ‘

retirement age of 62.5
years.




l. pillar — State Pension System (PAYG)
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Retirement benefit for old - age pension

= How is it calculated?

State old-age pension annuity is determined by multiplying:

POMB x ODP x ADH

POMB = average personal salary point
ODP = the sum of the periods of pension insurance

ADH = the current pension value at the date of entitlement to the pension
- actual ADH for year 2021 = 14,2107 €

- ADH is yearly increased by special inflation rate

Firstly (in 2023), the ADH is calculated that the pension compensation after 40 years in pension insurance
has pension replacement ratio 60% of the average wage (at POMB 1,0).

SS ﬁ Currently pension replacement ratio is around 50%.



Social Insurance Agency

= Link: https://esluzby.socpoist.sk/ziup/loginchoice.jsp

.J SOCIALNA POISTOVNA

Elektronické sluzby Individuglny et poistenca

Individualny tcet poistenca

1up)

Bezpeinostné pradmety

Dohoda o poufvani

elektronickych sluzieb elektronické sluzby:

Komunikaéné rozhranie a Individuglny Gcet poistenca
testovanie

Podmienky pristupu k
elektronickej sluzbe -
Indovidudlny Gcet poistenca

Spristupnenie informacif o
zmenéch stavu individudlneho
(itu

Na zaklade Vasich opravneni Vam budii dostupné

Podpora pre elektronicke sluzby
Kontaktny formuldr

Tel, C.: 0908 171737, 02/32471737

Prihlasenie

Prihlasavacie meno (SSH):

—

Access to an electronic service - Individual account:
The insured will apply in person at the branch of the Social Insurance Agency. After verification of identity,
he will be assigned an access GRID card, which will enable the use of electronic services of the Social

Insurance Agency.

S

SOCIALNA POISTOVNA

w8 gstredie

Informacia o zmenach stavu individualneho G¢tu poistenca za rok 2010

Rodné ¢islo poistenca:
Meno, priezvisko, titul:

vyhotovena ku driu 24.01.2018

Rodné priezvisko:

Udaje o déchodkovom poisteni
Znak I Poistenie Potet dni I PreruSenie poistenia |Wmena\rar_i zaklad| Odvedené
Od Do od | Do poistné
Ds 01.01.2010 31.01.2010 319,58 ANO
Ds 01.02.2010 28.02.2010 319.58 ANO
Ds 01.03.2010 31.03.2010 319.58 ANO
Ds 01.04.2010 30.04.2010 319.58 ANO
Ds 01.05.2010 31.05.2010 319.58 ANO
Ds 01.06.2010 30.06.2010 319.58 ANO
Ds 01.07.2010 31.07.2010 319.58 ANO
Ds 01.08.2010 31.08.2010 319.58 ANO
Ds 01.09.2010 30.09.2010 319.58 ANO
Ds 01.10.2010 31.10.2010 319.58 ANO
Ds 01.11.2010 30.11.2010 319.58 ANO
Ds 01.12.2010 31.12.2010 319.58 ANO
|Spolu: 365
Osobny mzdovy bod: 04156
Véeobecny vymeriavaci zaklad: 9228.00
Aktuélna déchodkova hodnota v roku 2010: 9.2246
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Il. pillar — Founded Pension fund
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Basic principles of 2" Pillar — Fully Funded Pension fund - DC

Savings in Il. pillar does not mean leaving the state (1.) pillar. | Outpayment phase

* Life annuity

o Personal accountin Il. pillars.  Survivors’ annuity in the first 7 year

=  The funds in the account are his property, i. unlike the first
pillar, it does not lose its savings even in the event of
death. During the savings period, it redirects part of its
pension insurance contributions from the Social Insurance = °© Only two Life Insurance Company offer life annuity on
Agency to the personal pension account in the DSS. Slovak market: Allianz, Generali

The saver can decide to which fund, or funds will invest. * Client get offer letter created electronically by central

state information system CIPS with annuity value from all

insurance company.

* Account Value is transferred to Life Insurance Company as
single premium to by life annuity

=  The client can freely transfer between companies and
funds

Contribution

o * part of mandatory contributions is paid into his personal

pension account managed by the selected DSS company Guaranteed fund
I . A ) Mixed fund
. o . .
currently 5.25% of gross wages, t' g rath isc angmg Equity fund
annually by 0.25% up to 6.0%, originally in 2003 it was 9.0%
then decrease to 4.0% in 2012 Index fund
One guaranteed and one non-
* the possibility to pay voluntary contributions guaranteed fund is mandatory.

S
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Age distribution in 2nd Pillar

Age Numbers % proportion
from 25 124 976 7,7 %

from 26 to 35 424 988 26,1 %

from 36 to 45 571712 35,2 %

from 46 to 55 386 327 23,8 %

from 56 118 174 7,3 %
SPOLU 1626 177 100%

k 31.12.2020 zdroj: MPSVaR, SU SR

Age categories up to 35 years - 772 ths. economically active population. 30% of the population
still do not have DSS.

In 2020, new entrants 67 ths

The client can enter until the age of 35.

S
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Annual statement from of pension entitlements from 2" pillar

* Since 2021, every client receive a
statement with

* prognoses of account value

* prognoses potential life
annuity at retirement age

* 3 interest rates scenarios:
* Pessimistic scenario,
* Basic scenario,
* Optimistic scenario

e Expression of annuity even after
taking into account inflation at 2%

* The format of the documents, formulas and
parameters for are the same for the whole market

exactly according to the state regulation.

S

Vypis z osobného dochodkového uctu sporitela

Spaoritel

T s

Dachodkova spraveovska spolofnost

¥ 01.08.2021 je hodnota Vazho osobneho dochodkoveho uctu: 1111401 €

vaE predpokladany dochodok vyplacany dofivetne bude mesatne: 190 €, to v dnesnych censch predstavuje 122 €
vas predpokladany dochodkowy vek: 64 rokov

Vid skutodny dochodkovy vek moZe byt znizeny v zavislosti od poliu wychovarmch deti.

Prognoza Vasho dochodku*

A50E 4
JTHIE 5

a7
150 € 1
100 € 4
S0E
e 4 R
Pesimisticky scenar Zakladny scenar Optimisticky scenar

Prognadza nasporens] sumy k veku 64 rokov A8 242 € 62 455 € 84219 &
predpokladany masainy dochodok 147 € 190 € 257 €

B Pesimisticky scenér

[ z8mang sosndr

[l ootimisticky scener

Je dolezite si uvedomit, Ze ceny tovarov a sluzieb postupne rastu. Za predpokladany mesacny dochodok vo vyske 190 € si po
zohladneni inflacie vo vyske 2 % budete mdct kupit tovary a sluzZby, za ktoré by ste dnes zaplatili 122 €

‘VaZa inwestitna stratégia je vzhladom na vas vek nastavena spravne a nie je potrebné ju manit.

Mandatory direct access to internet “pension” accounts is
(contribution history, fees, fund value, statements, documenters).
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lll. pillar — Occupational Pension fund
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Basic principles of 3rd Pillar - Occupational Pension fund - DC

* Employer-employee principle
* Tax deductibility for employer’s

* (saving with employer's contribution) contribution till 6% of salary and 180

EUR of participant’s contribution.
““® Contribution
€ ) Investment Outpayment phase
Contributions of the
participant any amount Conservative fund Fixed annuity (min 5

; ears) => DDS
Employer contributions of Mixed fund é t ) o
any amount Equity fund utpaymentiund -
Life annuity => Life

Employer’s contribution is Index fund Insurance company
obligatory in the amount Outpayment fund Age 62 (or state annuity
of min. 2% of gross salary from I.Pillar or 55 for risky
for “Risky Occupation” occupation)

S
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Annual statement of pension entitlements from 3™ pillar

Informacia o davkach z doplnkového déchodkového sporenia

* Since 2019, every client receive a

. Ugastnik
statement with
Vas vek pre doplnkovy starobny déchodok: 55 rokov
° p rognoses Of dCCou nt Va I ue Prognézy Vaiej nasporenej sumy a déchodkowych ddvok v nominalnom vyjadreni*
. . Do dovrienia 55 rokov
* prognoses potential fixed 10 Budete sporit 18 rokov a9 mesiacov | sommane
o o prispejete si: 14 591,25 € 400000,00 €
yea rs annu Ity at retl re m e nt age Zamestndvatel Vam prispeje: 14 591,25 € 350000,00 €
300 000,00 €
H H . . - . 250000,00 €
or 55 fo r rISky Occupatlon Progndzy nasporenej sumy, dochodkového J0000000€
veku a dochodkovej davky sa mbiu liEit od 15000000 €
. . . konecnej hodnoty poberaného mesaéného 100000,00 €
* 3 interest rates scenarios: dbchodku. comnme
Qo E
55 rokov 64 rokow
[ PeSSI m Ist | C Sce n a r'l O’ W Pesimisticky scensr [ Zakladny scensr M Optimisticky scenar
° BaSIC scena rio’ Pesimisticky scendr  Zakladny scendr Optimisticky scenar
Progndza nasporenej sumy k veku 55 rokov 60 397 € 97806 € 169325 €
o i i 1 i . o I
OptImIStIC Scena rIO Predpokladany mesaény déchodok vyplacany potas 503 € 815 € idide

10 rokov

* Expression of annuity even after o i S
Je ddlefité si uvedomit, Ze ceny tovarov a slufieb postupne rastd. Rast cien vo wyike 2 % rofne méZe po 18 rokoch
ta klng Into accou nt Inflatlon at 2% a9 mesiacoch sporenia zniZit kdpnu silu Vasho déchodku o 31,04 %. Mnoistvo tovarov a slufieb, ktoré si budete mact

ldpit, teda v skutoénosti nebude zodpovedat sume 815 € ale sume 562 €.
* The format of the documents, formulas and

parameters for are the same for the whole market Mandatory direct access to internet “pension” accounts is

exactly according to the state regulation. (contribution history, fees, fund value, statements, documenters).

S
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Orange Envelope — Tracking system

Website created independently
by an expert from the University
of Economics.

Direct link to

» Social Insurance Agency

» all 2" Pillar and 3™ Pillar
companies included

Used client’s direct access to all
his internet “pensions” accounts

Personal finances under one roof. Orange ENvelope guards
Your savings, investments, credits and allows to see Your
financial future.

www.oranzovaobalka.sk

Research  Analyzeand Compare ~ Comments  Contactus § (@ fn

A INVESTMENTS 7

-CREPI-I-'S-C- asier Have ine Credits under Your

ANALYZE AND COMPARE

N


http://www.oranzovaobalka.sk/

Oranzova obalka ( orange envelope

System for monitoring pension entitlements
from all pillars according to valid legislative
conditions and scenarios of economic
development.

Traffic light - a comprehensive view of the

future pension in terms of the current setting.

Indicates whether the client has a retirement
strategy set up correctly.

By changing the setting of savings parameters
(amount of contribution and / or change of
fund and distribution of savings), the user can
influence the amount of the expected
(estimated) pension.

R
Sy

@

SSA R

ﬂ Value of my savings today

How am | doing as of today?

Pension traffic light
Moare sbout pensian traffic light

734 €

=7

63 %%

what does my pension consist from?
Pension scheme
= Fanzion o
on
L
PP} o

Projections of Savings
d=] e -

What can | expect with current set-up of saving parameters?
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Questions?

Thank you for your attention.
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